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It has been said over time that it is bad to carry debt and this is one of the reasons why people may opt for cash payments as a logical option to avoid the massive debt associated with a mortgage when buying property. Financial health is very important and this is why there is a lot to consider when thinking about whether to finance a property through a mortgage or purchase it outright at one million dollars. Buying with cash is more lucrative because it involves no payment of interest on any loans or any other closing costs. Also, purchasing using cash closes faster when compared to purchasing using a mortgage and one doesn’t need approval from banks, in case they don’t have money readily available. Besides paying with cash allows for consideration of a more competitive offer by the buyer because the original cost can be negotiated. Cash discounts can be good for the buyer (Karlman, 2021).
Purchasing the property with cash will have it not leveraged thus can be resold by the buyer any time at will. It is also a good option because it involves no mortgage origination fees, appraisal fees as well as any other fees incurred by the lenders that would translate to an added cost on the property purchase. Mortgage on the other hand offers leverage in that one doesn’t have to tie a lot of money in one investment and this enables them to have monetary options when other needs arise. It is for this reason that getting a mortgage comes with more financial flexibility. Besides getting a mortgage provides tax benefits such as reduced tax obligations that can be useful in the long run (Bian, 2018). It is also true that getting a mortgage allows for one to put less money upfront this leaving more money to cover issues such as repairs on the property.
It is also important to note that a mortgage can improve one’s credit score, assuming that they are able to make their mortgage payments on time every month. The downside to getting a mortgage is that one has to qualify for the mortgage and once they qualify, they have to pay mortgage insurance premiums. Such insurance would likely increase the amount of money paid every month as a mortgage payment. Also, getting a mortgage is a complex process that is not only lengthy but also times consuming and most times frustrating (Bian, 2018). Getting a mortgage is the highest form of debt property owners can get into because some involve up to thirty years of monthly payments. Getting a mortgage poses the risk of losing the property back to the lender through foreclosure if one at some point fails to make payments. It is because when one finances a property, they do not own it until they make complete payments.
With the one million dollars I would purchase the property in cash. People generally opt for mortgages because they know that mortgage allows one to yield better returns relative to other investments. The main reason I would opt for purchasing in cash is that the one million would be available. Also, being in debt for long periods of time does not seem like a logical option in the long run. Buying property in cash may be rare but it is a lucrative option for someone having the cash to pay for a property in full because it saves them the complexity and extra costs of a mortgage.
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